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STRATEGIC OBJECTIVE #12 (SO12)
(Conflict Reduced in Mindanao and Other Areas Vulnerable to Violence)

High shipping costs a key issue
as Mindanao conference opens

LariposnGa Crry. — Shipping a Z0-
foot container Van from
Zamboanga CGity to Manila costs
$535, more than double the $250
charged for shipping cargo from
Manila tor Hong Kong.

Eddgar Limm, president of the
Zambeanga City Shippers Associa-
Hon, said shipping prodaces firom
various ports in Mindanao to. the
rest of the country is much more
expensive than shipping goods out
of the Philippines for similar dis-
tamees. y

"The cost of shipping poods
froom other Asian ports ta Manila is
up to 50% lower than shipping
goods from Mindamao to Manila.
{Uniess] this prablem is addressed,
the island’s producers and export-
ers will find it difficult o cemain
campetitive in the domestic mar-
kets” bre said.

Mir. Lim's comments are a teps
etition of complaints aired by
Davao and Cagayan de Ore ship-
Pers, but it reflects the general sen-
timent for the two-day 2005
Mindanao Shippers’ Conference
and. Mational Consultation Farum
which starts today in this city.

M, Lim said the conference will
ha'l.-'l.- ai:.u:rut 300 pa:tu..].p-a.n-ta, O
prising shippers, port handlers, da-
mestic and forcign shipping firms
cand representatives of relevant gowv—
ernrent agencies.

The two-day conference, e said,
iz aimed at developing mew strafe-
gies to - enhance competitiveness,
lobby for the Iowering of sea trans-
port costs as iwell as jumpstart busi-

messactivities on theistand.

The conference is jointly orga-
nized by the Zamboanga shippers’
group, Department of Trade and In-
dustry and the US-funded Growth
with Equity in Mindanae Program.

“We are not anly identifying is-
sues and concerns. We are mow
leoking for solutions to the prob-
lem: Before: we were just complain-
ing, mow we-are [helping the gowv-
ernment Inok] for solutions,™ he
saidl:

Last year's Mindanao Shippers”
Conference in General Santos City
wras, marred by a protest after Nie
Lim and four other delezates
wallked out o dramatize their op-
position td an alleged cartel of do-
mestic shipping firms and the
implementation of a law hiking lo-
cal freight rates.

Mr. Liamm said that despite the
deregulation of the shipping indus-
trys competition has not occurred.,
All the shipping firms charge almost
the same rates regardless of the
quality of their service.

This cartelization undermines
development and cripples free and
fair trade initiatives of both the gowv-
ernment - and private sector, he
claimed.

TWe swonld: likee to see comipeti-
tion between shipping lines; asswihat
is happening in the airlines and tele-
commurications ndastry. The con-
ference will serve as a venue to apen
up a dialogue between the shipping
lines and the different shippers as-
sociations here in Mindanao” he
said. — Darwin T. Wee

(Source: Business World, 8/5-6/05, page S1/7)



